Statement of Operations 


For the year 


INCOME ; a —t974-—. 2 
Life insurance premiums ~ $111,993,611 ) 103,488,884 / 
Dividend deposits used to purchase paid-up insurance ———— - 

as a result of a special offer to policyholders 39,254,615 
Health insurance premiums 18,441,952 15,311,509 
Annuity premiums 31,115,671 23,697,770 
Investment income, less investment expenses of 

$3,107,647 ($2,796,240 in 1971) 82,872,485 76,001,202 

$244,423,719 $257,753,980 

THIS INCOME WAS USED FOR 
Death and disability benefits $ 31,238,049 $ 30,827,971 
Health insurance benefits 15,684,603 13,439,713 
Maturity and surrender values 31,496,741 31,329,646 
Annuity payments 12,347,375 11,401,053 
Interest allowed on policy proceeds, dividends and 

other amounts on deposit, and on pension and 

insurance funds for employees and agents 8,938,129 5,820,349 
Increase in actuarial liability for insurance and annuity 

contracts, including $9,476,485 for variable benefit 

contracts ($5,678,918 in 1971) 69,288,042 96,750,659 
General expenses, including commissions and the cost 

of head office and agency administration 33,574,965 30,204,691 
Income and premium taxes 8,250,000 8,600,000 

$210,817,904 $228,374,082 


EARNINGS FOR THE YEAR 


ALLOCATED AS FOLLOWS: 
Dividends to policyholders 


Increase in provision for future dividends 
to policyholders 


Transferred to reserve for fluctuation in value of 
investments 


Transferred to unassigned contingency fund 


$ 33,605,815 


$ 26,072,414 


2,575,000 


1,500,000 
3,458,401 


$ 33,605,815 


$ 29,379,898 


$ 25,101,489 


650,000 


1,000,000 


2,628,409 
$ 29,379,898 


Balance Sheet 


December 317 


ASSETS 1972 1971 

Government of Canada Bonds, direct and guaranteed $ 36,665,634 $ 37,018,830 
Provincial, other government and municipal bonds 194,835,058 192,276,048 
Public utility, industrial and other bonds 261,036,356 218,866,185 
Common and preferred stocks 97,821,189 88,408,376 
Mortgage loans 562,218,636 546,694,231 
Loans on policies 98,955,427 96,832,004 
Real estate held for the production of income 46,262,941 38,958,654 
Investment in and loans to affiliated corporations 6,713,335 10,525,646 


The Company has at least a 50% share interest in these corporations. 


Head office and branch premises at cost, less 


amounts written off 9,459,468 9,610,446 
Segregated investments for variable benefit contracts 35,757,427 21,169,623 
Cash in banks and on hand 2,548,915 2,042,876 
Premiums in course of collection 4,993,387 4,435,308 
Accrued investment income 15,252,971 14,006,769 


Other assets _~-6;1 36,728 6,825,454 


_— $1,378,657,472 /$1,287,670,447 
LIABILITIES 3 : 


Actuarial liability for insurance and annuity contracts, 
excluding variable benefit contracts $1,034,753,391 $ 974,941,834 


This amount, together with future premiums and interest earnings, 
provides for all future payments under policies in force. 


Policy proceeds, dividends and other amounts on deposit 137,404,478 133,845,097 
Pension and insurance funds for employees and agents 12,370,227 11,881,780 
Policy benefits in course of payment and provision 

for unreported claims 25,510,691 21,093,649 
Liability to policyholders for variable benefit contracts 35,471,219 20,893,634 
Amounts received from mortgagors for property taxes 

not yet due 3,071,635 3,395,908 
Provision for income and premium taxes 3,089,268 2,469,505 
Other liabilities 7,810,982 7,589,872 
Provision for future dividends to policyholders 28,000,000 25,425,000 
Reserve for fluctuation in value of investments 31,570,192 29,987,180 


The increase in this reserve in 1972 consists of $1,500,000 
transferred from earnings and $83,012 excess of profits on 
sale over write-downs and losses 


Unassigned contingency fund, including $286,208 in 
segregated funds for variable benefit contracts in 1972 59,605,389 56,146,988 | 


$1,378,657,472 $1,287,670,447 


H.M. TURNER, Chairman of the Board K. R. MacGREGOR, President 


Auditors’ Report to the Directors 
and Policyholders 


We have examined the balance sheet of The Mutual Life Assurance Company 
of Canada as at December 31, 1972 and the statement of operations for the year 
then ended. Our examination included a general review of the accounting pro- 
cedures and such tests of accounting records and other supporting evidence as 
we considered necessary in the circumstances. 


The liabilities for insurance and annuity contracts and for pension and insur- 
ance benefits for employees and agents are stated in the amounts determined 
and certified by the company’s Vice-President and Chief Actuary. Cash balances 
and securities representing the company’s investments in bonds and stocks 
were verified by actual inspection or by certificates from the depositaries. Seg- 
regated investments for variable benefit contracts are shown at market value. 
All other bonds and stocks are shown at amortized cost or less and in the aggre- 
gate are not in excess of the values authorized by the Canadian and British In- 
surance Companies Act. 


In our opinion, based on the books of the company, the explanations received 
and all other information available, including the certificate of the Vice-President 
and Chief Actuary, these financial statements present fairly the financial posi- 
tion of the company as at December 31, 1972 and the results of its operations for 
the year then ended in accordance with accounting principles prescribed or 
permitted by the Department of Insurance of Canada. 


THORNE GUNN & CO., Chartered Accountants 
Kitchener, Ontario, January 18, 1973 


Actuary’s Valuation Report 


The actuarial liability for insurance and annuity contracts is not less than re- 
quired by Section 82 of the Canadian and British Insurance Companies Act and 
makes good and sufficient provision for all unmatured obligations of the Com- 
pany guaranteed under the terms of its policies. 


The full net level premium method was used with appropriate interest, mortality 
and morbidity rates to calculate the actuarial liability for the various forms of 
business. In addition, $41,754,000 was included for unforeseen contingencies. 


The liability for pension and insurance benefits for agents and employees was 
calculated using appropriate interest and mortality rates, and makes adequate 
provision for the benefits to be provided. 


L.G. CURRENT, F.S.A., F.C.1.A., Vice-President and Chief Actuary 
January 18, 1973 


Report of the Board of Directors 


Your Directors have pleasure in presenting the One Hundred and Third Annual 
Statement of Operations, the Balance Sheet of the Company as at December 31, 
1972, the Auditors’ Report to the Policyholders and the Actuary’s Valuation 
Report. 


The amounts of life insurance written and in force are summarized in the follow- 
ing table: 


NEW INSURANCE INSURANCE IN FORCE AT DECEMBER 31 
1972 1971 1972 1971 
Individual $619,985,289 $ 544,593,300 Individual $5,149,208,527 $4,819,392,686 
Group 347,967,241 536,219,884 Group 3,514,177,012 3,098,706,719 
TOTAL $967,952,530  $1,080,813,184 TOTAL $8,663,385,539  $7,918,099,405 


The gain in individual insurance in force in 1972 was $329,815,841, in group 
insurance $415,470,293 and in total insurance $745,286, 134. 
oe: 

Life insurance premium income for the year was $111,993,611, an increase of 
— $8,504,727. Premium income received during 1972 for the purchase of an- 

nuities (immediate and deferred) amounted to $31,115,671, an increase of 

$7,417,901, and premiums for health insurance for the year were $18,441,952, 

an increase of $3,130,443. 


Total payments to policyholders and beneficiaries in 1972, including dividends, 
were $125,050,372, an increase of 6.7%. 


Earnings for the year were $33,605,815 compared with $29,379,898 in 1971. 
Dividends to policyholders totalling $26,072,414 were paid in 1972 compared 
with $25,101,489 in 1971. 


The Company’s assets increased by $90,987,025 during 1972, and amounted to 
$1,378,657,472 at the end of 1972. The rate of interest earned, net of invest- 
ment expenses, was 6.54% in 1972 compared with 6.31% in 1971. 


The Board again desires to record its appreciation of the highly satisfactory 


manner in which the work of the Company has been carried on by the officers, 
staff and field force. 


Respectfully submitted on behalf of the Board. 


H. M. TURNER, Chairman of the Board 
February 28, 1973 K. R. MacGREGOR, President 


103 Year Record 


Death, Disability, 
Health Insurance 
Benefits Paid 


Endowments and 


Total Income Annuities Paid 


Investment Income 


Year Premium Income 


1870 4,956 — 4,956 — $ — 
1875 27,916 1,678 29,594 3,500 — 
1880 81,817 6,874 88,691 12 Vos — 
1885 237,695 33,302 270,997 76,836 1,000 
1890 409,920 79,938 489,858 74,489 14,400 
1895 590,163 144,917 735,080 143,981 36,717 
1900 942,775 222,100 1,164,875 211,619 84,618 
1905 1,548,955 407,564 1,956,519 231,924 168,873 
1910 2,245,264 775,732 3,020,996 347,764 268,225 
1915 3,524,562 1,395,269 4,919,831 745,702 449,121 
1920 7,763,828 2,080,504 9,844,332 1,215,437 784,980 
1925 11,728,009 3,821,304 15,549,313 1,661,728 1,068,196 
1930 17,904,968 5,616,231 23,521,199 3,088,291 1,333,183 
31 19,126,771 5,791,633 24,918,404 3,342,018 1,201,161 
oe 18,850,050 6,085,790 24,935,840 36986,/177 1,271,451 
33 19,017,535 6,202,102 25,219,637 3,407,353 1,826,538 
34 19,034,279 6,767,803 25,802,082 3,549,709 1,667,255 
1935 19,245,871 6,809,921 26,055,792 3,416,518 1,716,599 
36 17,559,897 6,945,469 24,505,366 3,586,814 2,021,427 
37 18,037,012 6,976,855 25,013,867 3,891;7850 1,726,256 
38 18,526,356 M227 41S 25,754,074 3,925,665 2,560,076 
39 18,585,669 7,617,206 26,202,875 3,835,122 3,071,049 
1940 18,513,359 7,910,959 26,424,318 4,422,815 2,985,084 
41 19,069,429 8,296,653 24,300,082 4,598,775 2,835,91@ 
42 19,749,442 8,793,785 28,543,227 5,373,020 2,513;00m 
43 20,871,518 9,367,446 30,238,964 5,243,296 2,997,728 
44 22,684,426 10,476,092 33,160,518 6,405,959 3,154,615 
1945 23,917,001 10,100,546 34,017,547 6,058,435 3,126,996 
46 26,917,388 99367137 36,853,525 6,270,544 3,755,286 
47 28,291,180 10,195,672 38,486,852 6,598,258 3,715,462 
48 2953317102 10,633,151 39,964,253 6,959,271 4,086,661 
49 31,980,242 11,615,779 43,596,021 7,836,582 4,086,217 
1950 34,041,061 12,459,124 46,500,185 8,649,936 4,211,023 
51 37,818,271 13,561,855 512380, 126 9,898,698 4,515,019 
52 Soy Ome be 14,951,007 54,104,719 10,629,028 4,471,537 
aN} 42,234,111 16,382,828 58,616,939 WisZi ses 22 4,650,685 
54 46,342,174 18,154,057 64,496,231 13,041,761 5,193,281 
1955 48,961,485 20,192,575 69,154,060 13,504,193 5,869,911 
56 52,993,579 ZV, 877,003 74,871,162 14,999,186 5,895,901 
57 57,891,680 24,330,776 82,222,456 16,427,073 6,583,907 
58 62,627,684 26,633,602 89,261,286 18,375,585 6,697,827 
59 67,042,878 29;267,055 96,309,933 19,253,314 6,959,737 
1960 72,131,154 31,951,550 104,082,704 20,339,231 7,801,252 
61 77,709,269 35,263,642 412,972,911 20/7383/5011 8,135,490 
62 82,071,427 38,676,966 120,748,393 23,378,648 8,583,693 
63 S7,200; 122 42,275;271 129,531,393 26,149,246 9,530,717 
64 92,906,282 46,164,341 139,070°623 25,983,151 10,169,690 
1965 102,574,909 50,024,645 152,599,554 31,711,737 11,327,634 
66 111,620,029 54,552,090 VO6,/172714-9 35,586,213 12,273,088 
67 115,140,924 59,295,617 174,436,541 37,906,426 12,687,668 
68 120,495,837 64,140,453 184,636,290 42,066,676 13,093,426 
O97 1.2 425,195,977 67,934,959 193,090,936 43,526,096 14,140,190 
1970 129,455,564 71,542,623 200,998,187 39,357,407 14,732,432 
1971 142,498,163** 76,001,202 218,499,365 44,267,684 15,997,802 


*Beginning in 1969, the income and the disposition of income with respect to variable benefit contracts is included. 
**Excluding $39,254,615 dividend deposits used to purchase paid-up insurance. 


Total Amount Paid Special Reserves 
Dividends Paid to Policyholders and Unassigned 
to Policyholders and Beneficiaries Total Assets Contingency Fund 


$ -— $ — 6,216 — 
867 4,625 53,681 8,852 
12,565 26,681 201,605 29,775 
25,465 115,669 718,844 38,893 
49,297 176,151 1,647,473 127,747 
70,219 328,829 3,074,275 178,799 
78,715 424,816 5,112,767 294,328 
87,929 552,914 9,232,805 952,001 
101,524 804,759 16,198,662 2,776,253 
502,310 2,035,814 26,774,430 4,258,738 
1,062,558 3,557,029 42,633,904 5,018,680 
3,041,930 7,365,492 72,166,648 10,015,407 
5,080,789 12,635,166 115,979,479 12,468,009 
4,989,562 13,571,408 125,097,210 12,412,836 
5,034,912 15,616,700 131,390,125 11,853,106 
4,406,797 15,990,602 138,065,848 Mio o20 
4,321,211 15,909,310 144,574,972 11,901,580 
3,714,988 15,008,637 151,689,503 12,553,042 
3,490,582 14,758,428 160,048,338 13,753;903 
3,316,100 14,489,340 168,812,731 14,557,606 
3,345,366 15,316,063 177,821,597 14,719,949 
3,360,634 16,016,310 186,401,844 14,392,885 
3,368,282 16,051,501 195,257,818 15,246,989 
3,0/9,/18 15,175,204 206,009,015 16;269, 027 
3,347,201 15,134,817 218,103,191 17,430,117 
3,454,374 14,841,714 233,410,693 19,138,549 
3,613,732 16;397,115 250,178,108 20,836,531 
3,743,459 15,928,595 267,584,965 22,530,296 
5,268,111 18,844,770 284,791,775 2257 0173.10 
4,194,200 18;339;952 303,204,084 23,883,778 
4,428,172 19,789,485 322,393,876 24,963,361 
4,849,565 21,614,222 342,679,226 26,290,565 
5,010,332 23,704,612 362,772,182 27,419,239 
3,493,00/ 26,090,105 384,746,336 26,016,017 
DI023,03 | 27,224,366 407,174,988 30,402,060 
5,767,843 26,301,916 431,580,406 32,93372 17 
6,834,233. 32,473,193 459,546,578 35,508,438 
7,597,455 34,967,797 489,581,257 38,558,581 
8,458,061 37,874,143 521,421,409 41,981,448 
10,135,488 44,059,296 551,846,674 45,798,774 
'0°001,957 46,819,258 589,832,038 49,866,931 
11,249,987 SO) 213; 599 630,774,953 56,384,224 
13,102,484 55,346,006 673,764,046 60,548,892 
14,271,168 58/301 352 722,556,685 65,733,595 
16,032,902 64,675,873 774,060,753 69,883,908 
16,887,017 70,494,770 830,634,169 73,780,489 
.7,910,161 73,067,112 889,276,609 79,056,651 
19,744,198 88,159,418 948,721,763 84,005,847 
21,032,041 96,437,218 1,005,759)572 89,244,759 
23,038,316 101,833,650 1,070,385,241 94,846,860 
23,659,424 110,990,458 1,129,830,644 LOT,00G 573 
20,128,121 UZAG973;595 19737872, 024 104,219,016 
24,962,228 118,474,604 1,227,260,911 107,115,988 
25,101,489 117,220,495 1,287,670,447 111,559,168 


26,072,414 125,050,372 1,378,657,472 119,175,581 


Insurance 
In Force 


$ 500,000 
1,177,085 
3,064,884 
8,259,361 

13,710,800 
19,312,477 
29,518,626 
44,197,954 
64,855,279 

101,092,030 

206,627,728 

322,529,285 

492,833,318 


513537 9,937 
517,967,974 
015,521 4330 
521,174,304 
527,372,186 


537,895;287 
550,578,406 
559°109,99'1 
S/ 2p) doo | 
586,019,392 


609,364,194 
638,526,459 
680,026,296 
723,861,526 
773,548,363 


855,165,736 
937,404,062 


OUT {1912909 
1,068,698,193 
1,168,677,943 


1,268,542,113 
1,396,841,381 
1,537,358,054 
1,653,704,093 
1,794,967,127 


2,052,434,142 
2,411,410,241 
2,654,722,428 
2,924,002,251 
3,179,505,457 


3,452,987,069 
3,754,260,292 
4,024,532,309 
4333,/33,31/ 
4,772,823,333 
5,153,021,345 
5,627,310,629 
6;057,627,283 
67522;7992,622. 
6,971,447,467 


7,918,099,405 


8,663,385,539 


New Life Insurance Sold 


IN MILLIONS OF DOLLARS 


900 1000 1100 


Life Insurance in Force 


IN MILLIONS OF DOLLARS 


O 1000 2000 3000 4000 5000 6000 7000 8000 9000 
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Total Income 


IN MILLIONS OF DOLLARS 


O 


Bi PREMIUM INCOME @ INVESTMENT INCOME 
| 


| 
UY PAID-UP INSURANCE 


Total Payments to Policyholders 
and Beneficiaries 


IN MILLIONS OF DOLLARS 


Dividends to Policyholders compared with 
Income and Premium Taxes 


IN MILLIONS OF DOLLARS 


DIVIDENDS TO POLICYHOLDERS 


| 
INCOME AND PREMIUM TAXES 


Assets 


IN MILLIONS OF DOLLARS 


O 200 1000 1200 


Board of Directors 


H.M. TURNER, Chairman of the Board, Toronto, Ontario 

K.R. MacGREGOR,, F.S.A., F.C.1.A., President, Waterloo, Ontario 
J.H. PANABAKER, Executive Vice-President, Kitchener, Ontario 
W.HAROLD REA, LL.D., F.C.A., Vice-President, Toronto, Ontario 


W.M. ANDERSON, C.A., Vancouver, B.C. 

W. A. BEAN, C.B.E., Waterloo, Ontario 

G. H. BLUMENAUER, Oakville, Ontario 
BRIG.-GEN. J. P. CARRIERE, P.Eng., Montreal, P.Q. 
R. W. COOPER, Hamilton, Ontario 

PIERRE COTE, Quebec, P.Q. 

EDOUARD FISET, S.M., F.R.A.1.C., Montreal, P.Q. 
G. BLAIR GORDON, Montreal, P.Q. 

J.D. LEISHMAN, M.D., Vancouver, B.C. 

A.H. MINGAY, London, Ontario 

H.J.S. PEARSON, Edmonton, Alberta 

J.S. PROCTOR, Toronto, Ontario 

R.P. PURVES, Winnipeg, Manitoba 

G.D. STANFIELD, Halifax, N.S. 


Divisional Officers 


G. T. HARRIS, C.L.U., Senior Vice-President and Director of Marketing 
N.E. McLEOD, C.L.U., Agency Vice-President 

J.V. MASTERMAN, F.S.A., F.C.1.A., Vice-President (Operations) 

D.A. POST, F.L.M.1., Vice-President (Corporate Services) 

D.R.WINHOLD, F.S.A., F.C.1.A., Vice-President and Treasurer 


Corporate Staff Officers 


L.M. SPRUNG, F.S.A., F.C.1.A., Senior Vice-President 

L.G. CURRENT, F.S.A., F.C.1.A., Vice-President and Chief Actuary 

B. A. ROGERS, Vice-President and General Counsel 

J.G. ROSS, M.D., Vice-President and Medical Director 

F.T. WHITMORE, Vice-President (Corporate Planning and Development) 
D.E. WEAVER, F.L.M.I., Secretary 


AS AT JANUARY 1, 1973 


Payments since 1870 


DIVIDENDS TO POLICYHOLDERS .... $ 459,000,000 
DEATH, DISABILITY, HEALTH 
INSURANCE BENEFITS ............... $ 699,000,000 


TOTAL PAYMENTS TO POLICY- 
HOLDERS AND BENEFICIARIES ...... $1,947,000,000 


Highlights of the 103rd Annual Report 


New individual lifeinsurance sold 1972/$619,985 —1971/$544,593,000 _ 


A newrecord! This is the total new protection provided for Canadians in 1972 under 39,000 Mutual Life 
policies. In addition, 3,500 individual annuity contracts were arranged. 


New group lifeinsurance sold 1972 /$347, 967,000 1971/$536,220,000 


This includes new low cost protection for over ver 1 9, 000: Canadians under Mutual Life group contracts, as wellas 
$7136 million ofincreased coverage for present group certificate holders. 


Life insuranceinforce 1972/$8,663,386,000 1971/$7,918,099,000 


This is the sum of the death benefits guaranteed under all of our life insurance policies. Over 2,500 Mutualists— 
full-time sales representatives, head office employees, and the staff in 80 branch offices—are ready to 
provide service, give advice or answer questions about your share of this protection. 


Premiumincome 1972/$161,551,000 1971/$142,498,000 


This includes life insurance premiums (an increase of 8% over 1971); health insurance premiums (up 20%); 
and annuity premiums (up 31%). 


Total payments to policyholders 
and beneficiaries 1972/$125,050,000 1971/$117,220,000 


In 1972, we discharged thousands of contractual obligations—some undertaken as long ago as 1886— 
and paid over $500,000 each working day in death benefits, maturities, retirement benefits, dividends, cash 
values, annuity and disability payments. 


Earnings forthe year 1972/$33,606,000 1971/$29,380,000 


Dividendsto policyholders 1972/$26,072,000 1971/$25,101,000 


Including dividends paid in 1972, the total distributed to policyholders since the company was established in 
1870 has now reached $459 million. The provision for future dividends to policyholders was increased in 1972 
by more than $2.5 million. The remainder of the earnings were used to maintain the financial strength of 

the company. 


Assets 1972/$1,378,657,000 1971/$1,287,670,000 


Untilrequired to pay claims, premiums are put to work by the company, and these investments provide jobs and 
homes for Canadians. The Mutual Life is currently financing over 56,000 dwelling units across Canada. 


Net rate of interestearned 1972/6.54% 1971/6.31% 


This is one measure of the return oninvestments made over the years, and the skills of our investment experts 
help keep Mutual Life policy costs at the lowest possible level. 


To our 
Policyholders 


To say “Life is a Mutual affair’’ is to say many things. 


This phrase tells how Mutual Life’s many services help 
Canadians obtain financial security for themselves and 
others, as they seek to meet the responsibilities involved 
in family and business relationships. 


It suggests the high standards of service we expect our 
field force and staff to provide as they seek to assist our 
more than 360,000 individual policyholders, as well as 
Our many group clients. 


It reflects the links which exist between the premiums we 
receive, the benefits we pay, and the way in which the 
company’s funds are put to work to assist in providing 
homes, jobs and public services for Canadians. 


It describes a company that is unique —the first mutual 
life insurance company formed in Canada. From the be- 
ginning it has been owned by its policyholders, virtually 
all of whom are Canadians. None of the company’s earn- 
ings go to shareholders. All are used for the benefit of 
policyholders to provide higher dividends and lower pre- 
miums, and to maintain the financial strength of the 
company. 


We are pleased to tell you that 1972 was the most suc- 
cessful year in the company’s history. This report gives 
you the financial statements which will be presented to 
the annual meeting, and the highlights of the year. 


You are entitled to attend the annual meetings at the 
company’s head office in Waterloo, Ontario. Should you 
be unable to be present, you may be represented by 
proxy, and we would appreciate your filling out and 
returning the enclosed proxy form. The 103rd annual 
meeting will be held on Wednesday, February 28, 1973 
at 1:30 p.m. 


A report of the proceedings of the 103rd annual meeting 
will be available on request from The Mutual Life of 
Canada, Waterloo, Ontario, or any of our 80 branch offices. 


CI, sda) RDA GIS a 


Chairman of the Board President 


Statement of Operations 


For the year 


INCOME 1972 1977 
Life insurance premiums $111,993,611 $103,488,884 


Dividend deposits used to purchase paid-up 
insurance as a result of a special offer 


to policyholders 39,254,615 
Health insurance premiums 18,441,952 15,311,509 
Annuity premiums 31,115,671 23,697,770 
Investment income, less investment expenses 

of $3,107,647 ($2,796,240 in 1971) 82,872,485 76,001,202 


$244,423,719 $257,753,980 


THIS INCOME WAS 


USED FOR 

Death and disability benefits $ 31,238,049 $ 30,827,971 
Health insurance benefits 15,684,603 13,439,713 
Maturity and surrender values 31,496,741 31,329,646 
Annuity payments 12,347,375 11,401,053 


Interest allowed on policy proceeds, 
dividends and other amounts on deposit, 
and on pension and insurance funds 
for employees and agents 8,938,129 5,820,349 


Increase in actuarial liability for insurance 
and annuity contracts, including $9,476,485 
for variable benefit contracts 
($5,678,918 in 1971) 69,288,042 96,750,659 


General expenses, including commissions 
and the cost of head office and agency 
administration 33,574,965 30,204,691 


Income and premium taxes 8,250,000 8,600,000 
$210,817,904 $228,374,082 


EARNINGS FOR THE YEAR $ 33,605,815 $ 29,379,898 


ALLOCATED AS FOLLOWS: 


Dividends to policyholders $ 26,072,414 $ 25,101,489 
Increase in provision for future dividends 

to policyholders 2,575,000 650,000 
Transferred to reserve for fluctuation 

in value of investments 1,500,000 1,000,000 


Transferred to unassigned contingency fund 3,458,401 2,628,409 
$ 33,605,815 $ 29,379,898 
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ASSETS 1972 1971 
jovernment of Canada bonds, direct 

and guaranteed $ 36,665,634  $ 37,018,830 
>rovincial, other government and 

municipal bonds 194,835,058 192,276,048 
ublic utility, industrial and other bonds 261,036,356 218,866,185 
;ommon and preferred stocks 97,821,189 88,408,376 
Aortgage loans 562,218,636 546,694,231 
oans on policies 98,955,427 96,832,004 
teal estate held for the production 

of income 46,262,941 38,958,654 
nvestment in and loans to affiliated 

corporations 6,713,335 10,525,646 
The Company has at least a 50% share 

interest in these corporations. 
lead office and branch premises at cost, 

less amounts written off 9,459,468 9,610,446 
egregated investments for variable 
benefit contracts 35,757,427 21,169,623 
ash in banks and on hand 2,548,915 2,042,876 
remiums in course of collection 4,993,387 4,435,308 
\ccrued investment income 15,252,971 14,006,769 
ther assets 6,136,728 6,825,451 
$1,378,657,472 $1,287,670,447 

-AABILITIES 
\ctuarial liability for insurance and 

annuity contracts, excluding variable 

benefit contracts $1,034,753,391 $ 974,941,834 
This amount, together with future 

premiums and interest earnings, 

provides for all future payments 

under policies in force. 
olicy proceeds, dividends and other 

amounts on deposit 137,404,478 133,845,097 
ension and insurance funds for 

employees and agents 12,370,227 11,881,780 
olicy benefits in course of payment 

and provision for unreported claims 25,510,691 21,093,649 
jability to policyholders for variable 

benefit contracts 35,471,219 20,893,634 
\mounts received from mortgagors for 

property taxes not yet due 3,071,635 3,395,908 
-rovision for income and premium taxes 3,089,268 2,469,505 
)ther liabilities 7,810,982 7,589,872 
Provision for future dividends to 

policyholders 28,000,000 25,425,000 
Reserve for fluctuation in value of 

investments 31,570,192 29,987,180 
The increase in this reserve in 1972 

consists of $1,500,000 transferred from 

earnings and $83,012 excess of profits 

on sale over write-downs and /osses. 

nassigned contingency fund, including 

$286,208 in segregated funds for 

variable benefit contracts in 1972 59,605,389 56,146,988 


$1,378,657,472 $1,287,670,447 


. M. TURNER, Chairman of the Board 


K. R. MACGREGOR, President 


Auditors’ Report to the 
Directors and Policyholders 


We have examined the balance sheet of The Mutual Life 
Assurance Company of Canada as at December 31,1972 
and the statement of operations for the year then ended. 
Our examination included a general review of the ac- 
counting procedures and such tests of accounting records 
and other supporting evidence as we considered neces- 
sary in the circumstances. 


The liabilities for insurance and annuity contracts and 
for pension and insurance benefits for employees and 
agents are stated in the amounts determined and certified 
by the company’s Vice-President and Chief Actuary. Cash 
balances and securities representing the company’s in- 
vestments in bonds and stocks were verified by actual 
inspection or by certificates from the depositaries. Segre- 
gated investments for variable benefit contracts are shown 
at market value. All other bonds and stocks are shown at 
amortized cost or less and in the aggregate are not in 
excess of the values authorized by the Canadian and 
British Insurance Companies Act. 


In our opinion, based on the books of the company, the 
explanations received and all other information available, 
including the certificate of the Vice-President and Chief 
Actuary, these financial statements present fairly the 
financial position of the company as at December 31, 
1972 and the results of its operations for the year then 
ended in accordance with accounting principles pre- 
scribed or permitted by the Department of Insurance 
of Canada. 


THORNE GUNN & CO. 
Chartered Accountants 


Kitchener, Ontario, January 18,1973 


Actuary’s Valuation Report 


The actuarial liability for insurance and annuity contracts 
is not less than required by Section 82 of the Canadian 
and British Insurance Companies Act and makes good 
and sufficient provision for all unmatured obligations of 
the Company guaranteed under the terms of its policies. 


The full net level premium method was used with appro- 
priate interest, mortality and morbidity rates to calculate 
the actuarial liability for the various forms of business. 
In addition, $41,754,000 was included for unforeseen 
contingencies. 

The liability for pension and insurance benefits for agents 
and employees was calculated using appropriate interest 
and mortality rates, and makes adequate provision for the 
benefits to be provided. 


L.G. CURRENT, F.S.A., F.C.1.A., 
Vice-President and Chief Actuary 
January 18,1973 
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H. M. TURNER, Chairman of the Board, Toronto, Ontario 
K.R. MacGREGOR, F.S.A., F.C.1.A., President, 

Waterloo, Ontario 

J.H. PANABAKER, Executive Vice-President, 
Kitchener, Ontario 


W. HAROLD REA, LL.D., F.C.A., Vice-President, 
Toronto, Ontario 


W.M. ANDERSON, C.A., Vancouver, B.C. 

W.A. BEAN, C.B.E., Water/oo, Ontario 

G.H. BLUMENAUER, Oakville, Ontario 
BRIG.-GEN. J. P. CARRIERE, P.ENG., Montreal, P.Q. 
R.W. COOPER, Hamilton, Ontario 

PIERRE COTE, Quebec, P.Q. 

EDOUARD FISET, S.M., F.R.A.I.C., Montreal, P.Q. 
G. BLAIR GORDON, Montreal, P.Q. 

J.D. LEISHMAN, M.D., Vancouver, B.C. 

A.H. MINGAY, London, Ontario 

H.J.S. PEARSON, Edmonton, Alberta 

J.S. PROCTOR, 7Joronto, Ontario 

R. P. PURVES, Winnipeg, Manitoba 

G. D. STANFIELD, Halifax, N.S. 


G.T. HARRIS, C.L.U., Senior Vice-President 
and Director of Marketing 


N.E. McLEOD, C.L.U., Agency Vice-President 
J.V. MASTERMAN, F.S.A., F.C.I1.A., Vice-President 
(Operations) 

D.A. POST, F.L.M.I., Vice-President 
(Corporate Services) 


D.R.WINHOLD, F.S.A., F.C.1.A., Vice-President and 
Treasurer 


L.M. SPRUNG, F.S.A., F.C.1.A., Senior Vice-President 


L.G. CURRENT, F.S.A., F.C.1.A., Vice-President and 
Chief Actuary 

B.A. ROGERS, Vice-President and General Counsel 
J.G. ROSS, M.D., Vice-President and Medical Director 
F.T. WHITMORE, Vice-President 

(Corporate Planning and Development) 

D.E. WEAVER, F.L.M.1., Secretary 
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